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UNIT 1: TRANSPORT, COMMUNICATION,
TRADE AND ECONOMIC GROWTH

Introduction

1.1 Transport
What is transport!

Transport is the movement of human beings, animals and goods from one

location to another.
Types of Transport

A mean of transport is the way used for movement by humans, animals and goods

from one location to another.

What transport in your area is most common! Why is this?

The following are the main types of transport.

//7 Road
Air
Sea
Rivers

Canals
Railway

g. pipeline J

Which is the most common in South Sudan and why?

S0 AN oo

Major types of transport in South Sudan
a. Road transport c. Air transport

b. Rail transport d. Pipeline

—
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Figure 1.2 air travel. Figure 1.3 railway transport

Figure 1.4 sea travel. Figure 1.5 river transport.

Do you know of any other type of transport?



1 Which means do you use to go to school?
2 From the pictures above, which mode of transport poses an
opportunity for development in South Sudan

1.2 Transport or transportation

What is transportation?
a List the transport modes that you have used and describe what you

were able to achieve.

Transport or transportation

Transport or transportation is the movement of humans, animals and goods from
one location to another. Modes of transport include air, land, rail, road water,

cable, pipeline and space.

1.3 Communication

What is communication?

Communication refers to all the means that people and machines use to make

contact and share information.

These include:
C Newspapers
b. Email
c.  Telephones
d. Television
e Radio
f Mobile phonesj



https://en.wikipedia.org/wiki/Cargo
https://en.wikipedia.org/wiki/Modes_of_transport
https://en.wikipedia.org/wiki/Aviation
https://en.wikipedia.org/wiki/Ground_transportation
https://en.wikipedia.org/wiki/Ship_transport
https://en.wikipedia.org/wiki/Cable_transport
https://en.wikipedia.org/wiki/Pipeline_transport
https://en.wikipedia.org/wiki/Space_transport

Can you think of any others?

Figure 1.6 a telephone.

Figure 1.7 a mobile phone

What do you think modern transport and communication facilities in integrated

economic development?

In groups

1. Discuss the most common means of communication in your home
area.
Present and share your answers with the class.

2. How have modes of communication changed over time? What are

the benefits and challenges of these changes!?

4



Communication plays a major role in the economic uplift of a country as it
promotes internal and external trade, economic use of natural resources, mobility
of skilled labour-force, diversification of markets, provision of fuel, reduction in

employment, increase in agricultural and industrial production etc.

1.4 Trade
What is trade?

Trade is the act of buying, selling or exchanging commodities. This can be either
wholesale or retail within a country or between countries:

Domestic trade; foreign trade.

Trade is essential for satisfaction of human wants, Trade is conducted not only for

the sake of earning profit but it also provides service to the consumers.

Trade is an important social activity because the society needs uninterrupted
supply of goods forever increasing and ever changing but never ending human

wants.

Types of Trade

Import Entreport
Trade Trade

Figure 1.7 different types of trade.

Trade can be divided into following two types:
1. Domestic trade.

2. International trade.



Domestic trade

Domestic trade is also known as Home trade. It is conducted within the political

and geographical boundaries of a country. It can be at local level, regional level or

national level.
Domestic trade can be further sub-divided into two groups,

1. Wholesale Trade: It involves buying in large quantities from producers or
manufacturers and selling in lots to retailers for resale to consumers.
The wholesaler is a link between manufacturer and retailer. A wholesaler
occupies prominent position since manufacturers as well as retailers both
are dependent upon him. Wholesaler act as an intermediary between
producers and retailers.

E o
0. -
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Figure 1.8 a wholesale shop.

2. Retail Trade: It involves buying in smaller lots from the wholesalers and
selling in very small quantities to the consumers for personal use. There
are different types of retailers small as well as large. Small scale retailers
include hawkers, peddlers, general shops, etc.



The modes of transport used in this type of trade will depend on the type of goods
that are being transported, perishable goods may need to reach their destinations
faster therefore air transport may be used, road may also be used as long as it is

equipped with refrigeration services, communication may be through telephone,

mail, or email.

'@

Figure 1.8 a retail shop.

International Trade

International trade also called as foreign trade. It refers to buying and selling
between two or more countries. For instance, If Mr. X who is a trader from
Mumbai, sells his goods to Mr. Y another trader from New York then this is an

example of foreign trade.

International trade can be further sub-divided into three groups.

1. Export Trade

When a trader from home country sells his goods to a trader located in
another country, it is called export trade. For Example a trader from India

sells his goods to a trader located in China.


http://kalyan-city.blogspot.com/2011/03/what-is-foreign-trade-types-and.html

2. Import Trade

When a trader in home country obtains or purchase goods from a trader
located in another country, it is called import trade. For example a trader

from India purchase goods from a trader located in China.
3. Entrepot Trade

This trade involves when goods are imported from one country and then

re-exported after doing some processing, it is called entrepot trade.

The mode of transport depends on different which include the distance,
the type of commodities and availability of the transport system. Good and
services can be transported through road, air or sea communication

through email and telephone.

Activity 1.5

1. Define trade.
In groups

1. Discuss the two types of domestic trade.

2. What do you understand by the term Export trade’
3. Which type of trade is used the most in your locality?
4

Create your own model or diagram to describe different aspects of

trade.

1.5 Global trade trends

In the context of the global crisis international merchandise trade registered its
greatest since the Second World War.

The past one hundred years have brought about incredible changes in nearly every
industry and area of society.

International trade is no exception. The way that business is done on a global level
is now faster, more efficient, more reliable, and more cost effective.



Figure 1.9 pictures showing how trade is evolving.

It’s interesting to delve into how international business has evolved, because
having a broad understanding of your industry can help provide greater
perspective when making important decisions.

The following are differences to show how global trade has changed.

% Better domestic and international transportation.

¢ Advancements in communications, logistics and supply chain

technologies.
¢ Improved geo-political relations and more open trade.

R/

¢ Increased ability to maximize a company’s global potential.
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From the graphs above, what does this data tell you about trade? Why do you
think those changes have occurred? /




1.6 The key global trade routes

A trade route is a logistical network identified as a series of pathways and

stoppages used for the commercial transport of cargo.

The term can also be used to refer to trade over water bodies of water. Allowing
goods to reach distant markets, a single trade route contains long distance arteries,
which may further be connected to smaller networks of commercial and

noncommercial transportation routes.

Trade routes have developed since ancient times to transport goods from places of

production to places of commerce.

Scarce commodities that were only available in certain locations, such as salt or
spices, were the biggest driver of trade networks, but once established, these roads
also facilitated cultural exchange including the spread of religion, ideas,

knowledge, and sometimes even bacteria.

LEGEND

HEl Indian Ocean Trade
B Trans Saharan Trade }
B Silk Roads

B European Trade

Figure 1.10 trade routes map.



As you read the descriptions of these 7 trade routes make a note of 3 to 5 key

words for each route.

1. Silk Road the most famous trade route in the world

The Silk Road is the most famous ancient trade route, linking the major ancient
civilizations of China and the Roman Empire. Silk was traded from China to the
Roman Empire starting in the first century BCE, in exchange for wool, silver, and

gold coming from Europe.

Beside spreading trade, the Silk Road also became a vital route for the spread of
knowledge, technology, religion, and the arts, with many trading centers along the
route such as Samarkand in modern-day

Uzbekistan also becoming important centers of intellectual exchange.

2. Spice route bringing flavor from east to west

Unlike most of the other trade routes in this list, the Spice Routes were maritime

routes linking the East to the West.

Pepper, cloves, cinnamon, and nutmeg were all hugely sought-after commodities
in Europe, but before the 15th century access to trade with the East was controlled
by North African and Arab middlemen, making such spices extremely costly and
rare.

With the dawning of the Age of Exploration (15th to 17th centuries), as new
navigation technology made sailing long distances possible, Europeans took to

the seas to forge direct trading relationships with Indonesia, China, and Japan.


http://en.unesco.org/silkroad/about-silk-road
http://en.unesco.org/silkroad/content/samarkand
http://en.unesco.org/silkroad/content/what-are-spice-routes
http://www.livescience.com/7495-spice-trade-changed-world.html

Figure 1.11 spices for trade.

Some have argued that it was the spice trade that fueled the development of faster
boats, encouraged the discovery of new lands, and fostered new diplomatic
relationships between East and West (it was partly with spices in mind that
Christopher Columbus set out in 1492 and ended up finding America).

The Dutch and English especially profited from the control of the spice trade in
the East Indies modern-day Indonesia, especially the area known as the Moluccas,

or Spice Islands, which were the only source of nutmeg and cloves at that time.

Wars were fought, lands colonized, and fortunes made on the back of the spice

trade, making this trade route one of the most significant in terms of globalization.



3. Incense route starring the domesticated camel

Figure 1.12 incense trader.
The Incense Route developed to transport frankincense and myrrh, which are

only found in the southern end of the Arabian Peninsula (modern Yemen and
Oman).

Frankincense and myrrh are both derived from tree sap that is dried in the sun.
These nuggets of sap can then be burned as incense or used as perfume, and were
also popular in burial rituals to aid embalming.

The domestication of the camel around 1000 BCE development allowed the
Arabians to begin to transport their valuable incense to the Mediterranean, an

important trade hub.

Frankincense and myrrh became a significant commodity for the Romans, Greeks,
and Egyptians indeed it was said that the Roman emperor Nero had a whole year’s

harvest of frankincense burned at the funeral of his beloved mistress.

The trade flourished, and the overland route was, at its height, said to have seen

3000 tons of incense traded along its length every year.


http://www.mei.edu/sqcc/frankincense

Romanian historian Pliny the elder wrote that it took 62 days to complete the
route, although it is clear that at times the exact route shifted when greedy
settlements pushed their luck and demanded taxes that were too high from the

caravans coming through.
4. Amber road trading beads

Amber has been traded since 3000 BC, with archaeological evidence revealing
amber beads from the Baltic having reached as far as Egypt. An Amber Road
linking the Baltic with the rest of Europe was developed by the Romans, who

valued the stone as both a decorative item and for medicinal purposes.

Large deposits of amber are found under the Baltic Sea, formed millions of years
ago when forests covered the area. The amber washes ashore after storms, and can

be harvested from the beaches across the Baltic, which is how many local amber

traders built their business.

Figure 1.13 beads for trade
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http://nabataea.net/Incense1.html
http://www.amberartisans.com/amberroutes1.html
http://www.gemselect.com/other-info/the-long-and-winding-amber-road.php

However, during the crusades in the 12th and 13th centuries, the Baltic became
an important source of income for the Teutonic Knights, who were granted
control of the amber-producing region. The Knights persecuted the local Prussians

brutally, and anyone attempting to harvest or sell amber was put to death.

Today traces of the old Amber Road can be found in Poland, where one
of the major routes is known as the “Amber Highway.”

5. Tea route the precipitous tea-horse road

This ancient route winds precipitously for over 6000 miles, through the
Hengduan Mountains, a major tea-producing area of China, through Tibet and on
to India. The road also crosses numerous rivers, making it one of the most

dangerous routes.

The main goods traveling the route were Chinese tea and Tibetan warhorses, with
direct trades of tea-for-horses and vice versa being the main goal of merchants

plying the route.

Parts of the route were used starting c.1600 BCE, but the entire route began to be
used for trade from about the seventh century CE, and large-scale trade was taking
place starting in the Song dynasty (960-1279).

At least one piece of research suggests that in the period 960-1127 some 20,000
Tibetan warhorses were traded along the route every year in exchange for an eye-

watering 8000 tons of tea.

As sea routes became more popular, the significance of the road lessened, but
during World War II it once again grew in importance as the Japanese blocked
many seaports, and the Tea-Horse Road became an important route for supplies

traveling between inland China and India.
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https://books.google.co.uk/books?id=bv-D8KLG-tsC&pg=PA27&lpg=PA27&dq=crusades+amber+Order+of+the+Knights+of+the+Cross&source=bl&ots=2bUlYjSg-S&sig=zTSLWly0EdC-iV7CIG4jd_nNPX8&hl=en&sa=X&ved=0ahUKEwjczsaTzI7PAhXIA8AKHb7zBt0Q6AEIHDAA#v=onepage&q=crusades%20amber%20Order%20of%20the%20Knights%20of%20the%20Cross&f=false
http://www.chinahighlights.com/travelguide/special-report/tea-horse-road/
http://www.silkroadfoundation.org/newsletter/2004vol2num1/tea.htm
http://www.silkroadfoundation.org/newsletter/2004vol2num1/tea.htm


























































































































































































































































































































































